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FEDERAL ELECTION "
: : OMMISSION
BEFORE THE FEDERAL ELECTION COMMISSION ’
' 20I12APR 16 PM 4: 24
In the Matter of )
) MUR 6249
Karen Pletz ) - CELA
Kanses City University of ) L
Medicine amd Biostiences )
SECOND GENERAL COUNSEL’S REPORT
I. ACTIO MMENDED

(1) Teke no further action as to Karen L. Pletz; (2) take no further action as to Kansas
City Univensity of Medicine and Biosciences (the “University™); anti (3) close the filr.

IL - INTRODUCTION

This matter presents the somewhat unusual circumstance that the primary respondent,
Karen L. Pletz, is deceased. She died subsequent to the initiation of our investigation, a civil
lawsuit by the university, and a correlating criminal matter, but before any of these legal
proceedings were resolved.

The University initiated this matter by filing a sua sponfe submission and a complaint
against Ms. Pletz, who was its former president. The Commission found reason to believe that
the University and Ms. Pletz violated 2 U.S.C. §§ 441b(a) and 441f when Ms. Pletz tiade
$15,700 in federal political contributions and reimbmrsed herself with the University’s funds.
See MUR 6249 Cerﬁﬁcatit;n dnted:Octohur 20, 2010.! The Commission xathorized an
investigation to deteemins whether Ms. Pletz’s conduct was knowing aad willful and whether

there were conduits other thap Ms. Pletz.

! Ms. Pletz made the $15,700 in reimbursed federal political contributions between 1998 and 2009. Of that
amount, $6,200 in contributions remained within the applicable statute of limitations on the date of the
Commission’s reason to believe findings. Currently, $4,950 remains within the statute of limitations.
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The U.S. Attorney’s Office for the Western District of Missouri began investigating
Ms. Pletz’s activities in 2010. The criminal investigation focused on her executive

compeqsa_tion, including the process by which her political contributions were reimbursed, and

her related tax filings. A federal grand jury indicted Ms. Pletz in March 2011, on charges

including: attempts to interfere with administration of internal revenue laws; fraud and false
statemnents on tax returns; theft concerning programs receiving fefleral fimds; and money
laundaring. See Indicowen, U.S. v. Karen Pletz, No. 11-00065-01, (W.D. Ma. Mar. 30, 2011),
availabia at Attachment 3. Ms. Pletz died on November 22, 2011, while awaiting trial.

Wa recommend that the Commission take no further action as ta Ms. Pletz. We also
recommend that the Commijssion take no further action as to the University, and close the file.
The amount of violations remaining within the statue of limitations is quite small, there is further
information indicating that Ms. Pletz concealed her activities from the University, and the
University’s sua sponte submission and corrective action were quite substantial. Thus, we
believe that no action against the University is warranted.

IIIl. DISCUSSION

A. Background

Between 1999 and 2009, the University paid Ms. Pletz additional annual compensation in
the form of a so-called leadership stipend, purportedly to reimburse her for various un-itemized
expenses, including her federal and state political contributions.? See MUR 6249, First General
Counsel’s Report (“FGCR”) at 3. During this period, Ms. Pletz made $15,700 in federal political
contributions that were funded with the leadership stipend. d. at 4.

2 This additional compensation began as $42,000 in 1999 and had increased to $195,000 by 2009. See
FGCR at 4. It was referred to as a leadership stipend at least as early as 2004,
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In 2009, after receiving complaints regarding Ms. Pletz's compensation package and her
use of Universi'ty funds, the University’s Board of Trustees initiated an internal investigation that
revealed information about the additional compensation. See MUR 6249, FGCR at 6. The
internal invgstigation uncovered a September 1999 Memorandum from Ms. Pletz to Dr. Jack
Weaver, theh chairman of the Board, proposing that the University fund Ms. Pletz’s political
conttibutions by providing her additional compersation in addition to and separate from her
anmul salary. The intermul investigation also found evidence that Ms. Pletz may have forged the
minntes of meetings of the Boarnd’s Compensatiert snd Benefits Cammittee (“Committee)
purparting to extend her annual additional compensation, which hecame known as a leadership
stipend. See id at 3, 6. As a result, on December 18, the Board terminated Ms. Pletz’s
employment and reported the apparent reimbursement of federal political contributions to the

Commission. See id. at 6. Subsequently, the University and Ms. Pletz filed dueling lawsuits

regarding her dismissal and alleged misuse of University funds. See id. at 8.

As noted above, the U.S. Attorney’s office in Missouri began a criminal investigation
into Ms. Fietz’s executive compensation and her related tax filings. The March 2011 criminal
indictment cited new evidence confirming the University’s carlier suggestion that Ms. Metz
routinely forgud the Cammittee meetixgg minutes that served an authdrization for ner athditional
lendership stiparsi campensation. Pletz Iridiciment at Y 6-11.

Ms. Pletz died while awaiting trial an the criminal charges. The civil lawsuit also was

pending at the time of her death.

3 In the weeks following Ms. Pletz’s dismissal, two other University officials who played a role in approving
Ms. Pletz’s expense rqports also left the University — one was terminated, and the other resigned after he was placed
on administrative leave. See id at 13. See also May 25, 2010 Submission. Although both officials made federal
political contributions around the same time as contributions made by Ms. Pletz, there is no information suggesting
that they were reimbursed for their contributions. See p. 6, infra.
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B. OGC'’s Investigation

In response to the Commission’s reason to believe notification, Ms. Pletz’s counsel
advised us that she would not provide testimony in this matter, but would assert her Fifth
Amendment privilege against self-incrimination due to the ongoing criminal investigation.
Counsel agreed to toll the statute of limitations as to Ms. Pletz for the duration of the criminal
proceedings. We were not able to depose Ms. Pletz before her death, but Gur investigation
gathen:d ewidemce silowing that Ms. Pletz seimbursed hes pollrical coatributions with Uriiveesity
funds, and that she sanossied her aotions from the University.

The University submitted zdditional information from its internal investigation, as well as
providing us with transcripts of seven depositions from the cngoing civil litigation, including
thc_:se of Ms. Pletz, her administrative assistant Connie Boyd, and Dr. Howard Weaver, the
chairman of the Board from 2004 to 2010. See February 15, 2011 Supplemental Submission.
m. Pletz’s civil deposition did not reveal new information relevant to her stipend. Other
de;positions and the federal indictment, however, contained new details regarding Ms. Pletz’s
scheme to increase the University’s fanding of her leadership stipend.

According to Dr. Weaver's testimmy, the Board delegated decisions regarding
caanpensatien, including the appreval of Ms. Pletz’s amal leadueship stipemd, to the Committee.
Weaver Dep. 225:8-227:5 (Jan. 21, 2011). The minutes of either tho Compensaation and Benefits

Committee or the Exegutive Committee’ would then be used to create a Personnel Action Form

‘ The University’s deposition of Ms. Pletz focuses primarily on her alleged theft of funds from the
University, but does briefly cover the September 1999 Memorandum and the leadership stipend. Ms. Pletz testified
that she had no recollection of the 1999 Menwrandum and asverted thmt the stipends were not tied to any particular
obligations or expenses. Pletz Dep. 353:7-21 and 428:5-19 (Jan. 26, 2011),

$ The Executive Committee meets subject to the call of the Chairman of the Board to discuss issues that need
to be addressed priar to & tnecting of the full Board. Dr. Weavar testified, hpwever, that the Bxeeutive Counmittea
never met during biz time ag Chairmer. Weaver Dep. 104:15-105:3.
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(“PAF”). Pletz Indictment at § 11. After the Chairman of the Board signed the PAF, it was
forwarded to the finance department. Pletz Indictment at§ 11. The full Board never considered
and did not approve the stipends. Weaver Dep. 225:8-227:5.

It appears that at least as early as 2002, and continuing through 2009, Ms. Pletz and her
administrative assistant, Ms. Boyd, created minutes for Executive Committee meetings that did
not occwr and ingerted false items into Compensation and Benefits Committee meeting minutes.
See Pletz Indicment at 1Y 6-10; Boyd Dep. 61:10-69:21 (Jex. 6, 2011). Ms. Beyd furthor
explained in her deposition that she mstintained trangpamsmnies af Board menihers’ signatures
and, on at least one otcasian, under pressure from Ms. Pletz, “dropped” these signatures onto
meeting minutes to falsely indicate approvals.® Boyd Dep. 52:12-22 and 60:7-61:19. The PAFs
were then created from these meeting minutes and presented to Dr. Weaver for his signature.
Weaver Dep. 227:12-228:15.

Dr. Weaver testified that he personally signed several PAFs approving the disbursement
of Ms. Pletz’s stipend beginning in October 2004. Jd. He testified that, at that time, Ms. Boyd
explained that a prior Board that included his father approved the stipend. Weaver Dep. 111:16-

112:4 and 227:16-228:1. Dr. Weavaer also testified that Ms. Boyd told hira that the stipend was

utilizetion of moneys she might spend in the noinmunity for buying tables [and] Benating
maney.” Weaver Dep. 226:1-228:1. Thus, although Dr. Weaver testified that he was aware of
the leadership stipends, based on the University’s investigation, the civil litigation, and our

investigation, there is no evidence contradicting the University’s representation in the sua sponte

¢ As of tbe date of hec deposition, fanasry 6, 2011, Ms. Boyd was still employed by the Univemity.
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submission that he was unaware of their use for political contributions prior to October 2009.
See FGCR at 5.

The University’s internal investigation uncovered only a single copy of the September
1999 Memorandum containing Ms. Pletz’s proposal for the University to fund her political
contributions. See Attachment 1. This lone copy was found in Ms. Pletz’s office suite,
supgorting the University’s suggestion that Ms. Metz may never have circulated the memo, and
that ehe may have crostod a single unsent copy to respond to any futere inquiries about her
inereased compeasation. See Report af Investigation of Jeff Smith (Uniwersity Counsel)
(March 10, 2011) (bereinafter, “University ROI”). Sae also Memo to File, Sua Sponte
Conversation with Frank Ross and Jeff Smith (University Counsel) (April 15, 2010). There is no
other documentation addressing Ms. Pletz’s use of the leadership stipend for that purpose until
her 2009 Report of the President, in which she states that she uses the stipend each year for
“strategic support of legislative leadership.” See Attachment 2 and FGCR at 5. And during our
investigation, the University informed us that in interviewing 26 of its 36 current and former
Board members, it found that only Ms. Pletz was aware of that proposal. See January 15, 2011
Submission at 2.

Owimrestigation uncovesed no infoammuion to suyggest that University funds were wed to
pay for any political contributions other than those of Ms. Pletz. Although the two employees
who left the University at the same time as Ms. Pletz bath made federal contributions in 2004,
see fn, 3, supra, the University’s internal investigation did not uncover any documents or
information indicating that they, or anyone other than Ms. Pletz, had been compensated for their
contributions, See University ROI (March 10, 2011). See also May 25, 2010 Submission. *
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C.  Recommendation as to Karen Pletz

We recommend that the Commission take no further action as to Ms. Pletz because she is
deceased. See, e.g., MUR 4933 (W.H. Layden) (closing file of deceased respondent where the
Commission found reason to believe for a violation of 2 U.S.C. § 441b(a), apou notification of
his dsath). See also First Generd Counsel’s Roport, MBR 5P22 (Morrison) (recommending
reseson to believe as to decsased individual in iniernally generated mattur).

D. Recommendatian as-to the University

We also recommend that the Commission to take no further action as to the University.
Pursuant to the Commission’s sua sponte policy, based on the particular circumstances of a
matter, the Commission, among other things, may exercise its discretion to take no action See
Policy Regarding Self-Reporting of Campaign Finance Violations (Sua Sponte Submissions),
72 Fed. Reg. 16,695, 16,696 (April 5, 2007). In other matters, the Commission has pursued self-
reporting respondents for violations of 2 U.S.C. §§ 441f and 441b when corporate funds were
used to reimburse federal poiitical contributions.” Here, however, we believe that the
ciroumstsnces wanmat an exescisn of the: Comenission’s discretion ta take no further actin.

. Firat, the evidensa shows that Ms. Pletz want to some langths to eonceal her unlawful

conduct from the University. Secand, the amount of the violation remaining within the statute of
limitations is low. Third, the internal investigation, conducted jointly by a special committee of

the Board and its outside counsel, was extremely thorough. See p. 2, supra. When a preliminary

7

, NCUR 6504 (Wisconsin & Southern Railrcad Coi) (Commission astthorized
' opening settlement offer where Sua sponte submission was filed after other state and federal authorities
opened investigations), and MUR 5849 (Bank of America) (Respondent corporation paid $1,800 civil penalty where
supervisoes ugad their experee seinbiemaersnt authoeity to néafiurse employees’ polificri contigbutions).




120443132436

10
11
12
13
14
15
16
17
18
19
20

MUR 6249 (Karen Pletz, et al.)
General Counsel’s Report #2
Page 8 of 10

report of the internal investigation revealed potential violations of the Act, the Board promptly
alerted the Commission. /d. And the University, through counsel, has consistently provided
updates on its continued internal investigation and other developments related to the matter,
submitted interview summaries and witness testimony from the civil litigation, and promptly
responded to our requests for additional information. See, e.g., April 26, 2010 and February 15,
2011 Submissions.

Fourth, the University has taken a number of corrective actions. After terminating
Ms. Pletz’s employment, the Board updated its governance structure undar the guidance af
outside counsel. See January 15, 2011 Submission at 3. The University amended and restates
both its Articles of Incorporation, to affirmatively state its prohibition on participation or
intervention in political campaigns, and its Bylaws, to provide for more oversight of the
president’s expenses. See id. at 6 and Exhibits C and D. The Board has also established an
executive compensation policy, where it previously had none, and an Advisory Board to provide
additional operational expertise. See id. at 7-8. And the University has created educational
material to distribute to its employees to ensure that they are aware of the restrictions on
campaign activity. See id. at 7 and Exhibit E.

Thus, theie ars substantial mitigatitig factors that weigh in favor of taking no' further

action against the University. ]
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Based on all of these circumstances, we recommend that the Commission take no further

action as to the University and close the fils.
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IV. RECOMMENDATIONS

1.

Take no further action as to Karen L. Pletz.

Take no further action as to Kansas City University of Medicine and Biosciences.

2.
3. Approve the appropriate letters.
4, Close the file.
§- -2 BY:
Date

Anthony Herman
General Counsel

Daniel A. Petalas
Associate General Counsel

KAl M. Guf@

Kathleen Guith .
Deputy Associate General Counsel

Mo, Jokid.

Mark D. Shonkwiler
Assistant General Counsel

Al foll

Attorney
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IN THE UNITED STATES DISTRICT COURT
FOR TEE WESTEDN DISTRICT OF MISSDURI
WESTERN DIVISION

UNITED STATES OF AMERICA, No. 11-

Plaintiff, COUNT ONE

26 U.S.C. § 7212(n)

Attempts to interfere with administration of
internal revenue laws

NMT 3 yours’ imprisomment and/or ¥ fine of
NMT $5,000

NMT 1 year supervised release

Class E Falony

KAREN L. PLETZ,
[DOB: 09/28/1947]

Defendant.
COUNTS TWO THROUGH FOUR
26 U.S.C. § 7206(1)
Fraud and false statements on tax returns
NMT 3 years’ imprisonment and/or a fine of
NMT $100,000
NMT 1 year supervised release
Class E Felony

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

) COUNTS FIVE THROUGH TWENTY

) 18US.C.§§ 666 and 2

) Theft concerning programs receiving federal
) funds

) NMT 10 years’ imprisonment and/or a fine of
) NMT $250,000

) NMT 3 years supervised release

) Class C Felony

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

COUNES TWENTY-ONE THROUGH
TWENTY-FOUR

18 US.C. § 1957

Money Laundering

NMT 10 years’ imprisonment and/or a fine of
NMT $250,000

NMT 3 years supervised release

Class C Felony

Allegation of Criminal Farfeituce ' ,
18 U.S.C. §§ 982(a)(1) and (a)}2)(A)  -*

$100 Mandatory Special Assessment forall
Counts Attachment _~ ~; .2 -

Page_ | .of 1

Case 4:11-cr-00065-HFS Document 1 Filed 03/30/11 Page 1 of 17
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INDICTMENT
THE GRAND JURY CHARGES THAT:
Introduction and Background

1. Kansas City University of Medicine and Biosciences (“KCUMB”) is a Missouri
nonprofit corporation with its principal place of business at 1750 Independence Avenue, Kansas
City, Missouri. Before 2004, KCUMB opemated umier the name University of Healds Sciences.

2. KCUMS is a private, non-prfit univemity committed to the eduaatien of students
in osteopathic medicine and the life sciences. For each aslendar year fram 2004 threugh 2000,
KCUMB participated in federal student aid programs administered by both the United States
Depertment of Education (“USDOE”) and the United States Department of Health and Human
Services (“HHS"™). For each of the same calendar years, KCUMB was an organization that received
benefits in-‘excess of $10,000 annually from USDOE and HHS under federal programs involving
grants, subsidies, loans, guarantees, and other forms of federal assistance.

3. At various times from 2004 through 2009, KCUMB also received federal grants from
programs run by the Departments of Defense, Agriculture, HHS, Homelmd Security, and the
National Science Feendation. Many of these grants exceeded $10,000 annuully.

4. KARENL. PLETZ was the President and CEO of KCUMB end weas a nesmber of the
Board of Trustees of KCUMB (“Boarnd”) frem 1995 until Deceretrer 2009. By virtar of her
positions, PLETZ owed KCUMB the fiduciary duties of good faith, due care, honesty, and loyalty.
PLETZ was an agent of the institution, occupying a position of the highest trust and confidence. As
such, she was required to act in the utmost good faith and in the best interests of KCUMB, and to

subordinate her personal interests to the interests of KCUMB.

Attachmeat - - -9

Page 2 ___of b
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5. In 2008, her last full year of employment at KCUMB, PLETZ made a salary of
$549,715, plus an incentive of $412,286. From 2003 through 2006, PLETZ had a bank account at
Bank of America, account number ending in 6909, and from 2006 through 2009, PLETZ had a bank
account at Commerce Bank, account number ending in 2257.

The Scheme and Artifice

6. From in or about October 2002 through Decembter 2009, PLETZ engaged ina
fraudulent scheme and artifive to wbtain maney from KCUMB by fiise and fraudulent
misrepiesentations and ocrissions, and the cnacealment of material facts. Through this schamms
PLETZ illegally ohtained more than $1.5 million.

7. It was part of the scheme and artifice that beginning on or about October 14, 2002,
PLETZ, in her position as President, CEO, and Trustee for KCUMB, caused to be created KCUMB
Executive Committee meeting minutes for meétings that did not actually occur. These minutes
falsely reported that a Board member had moved, and the Committee had umanimously authorized
that two lump sum payments of $60,000 be paid to PLETZ. One $60,000 payment was to be made
on or before October 18, 2002, and one $60,000 payment was to be made on or before July 15, 2003.
On o about October 14, 2002, PLETZ cazsed to ke created an ‘addendum’ to these minates, which

purmricdly authorized a third paymant, of $54,000, mv that PLETZ wamld not be pomlized by tax

" liability reaulting fram the earlier payments.

8. In like manaer, PEETZ caused to be created KCUMB Executive Committee meeting
minutes for additional meetings that did not occur, using the first set of minutes as a template, on
or about: August 6,2003; April 20,2004; October 19, 2004; April 19, 2005; May 2, 2006; April 17,

2007; April 22, 2008; and April 21, 2009. The only business ever reported in these Executive

Attachment = - 3.
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Committee meeting minutes was the authorization of lump sum payments, also sometimes referred
to as ‘leadership stipends’ or ‘leadership compensation,’ for PLETZ.

9. It was further part of the scheme and artifice that PLETZ caused a false insertion to
be placed into otherwise legitimate Compensation and Benefits Committee minutes on October 17,
2008, stating that leadership stipends awarded 2002 through 2005 be continued for 2005 through
2008. In like marmer, PLETZ anused a false insertion to be placed imo the October 20, 2008,
Compensatisn and Beewefits Committee mneting minutes which statad timt PLETZ's stivends be
continued from 2008 through 2013.

10. It was further part of the scheme and artifice that PLETZ caused false insertions to
be placed into otherwise legitimate Board meeting minutes on October 31, 2006, and October 16,
2007, purportedly authorizing leadership compensation for PLETZ.

11.  Foreach lump sum payment, false Executive Committee meeting minutes and/or false
Compensation and Benefits Committee meeting minutes were used to create a personnel action form,
which was unwittingly signed by the Chairman of the Board and submitted to the finance
department, in relimnxce on which PLETZ’s lump sum wes paid.

12.  As aresult of her sclieme and artifice to obmin additional pay for herself in the form
of lump sunr payments, PLETZ wrongfully obtained a totst of $1,409,500 from KCUMB.

13. It was further part of the schame and artifice that PLETZ submitted numerous
fraudulent vouchers cJaiming business purposes for her personal travel and entertainment expenses
and for personal purchases in order to obtain payments from KCUMB.

14, It was further part of the scheme and artifice that PLETZ did not declare the

fraudulent travel and entertainment reimbursement as income on her Form 1040, United States

Attachment - .- >
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Individual Income Tax Returns. An audit conducted by the Tax Exempt Government Entities
Division (TEGE) determined that for the years 2006 through 2008, PLETZ received unreported
income from disallowed travel and entertainment claims totaling $1,074,917, leading to a tax loss
to the United States of at least $280,000.

15. It was further part of the scheme and artifice that PLETZ signed and filed materially
false Forms 1040 for tax years 2003 through 2006. These personal rzturns falsely claimed itemized
deductions for charitable contributions on line 15 of Scheduls A. PLETZ liad provided ber tax
prepeser with a haodwritten list of charitable deductions ghe intermded to claim as pearsonal
deductions. As PLETZ well knew, KCUMB, not she, made the contributions either by KCUMB
check or KCUMB credit card to organizations including United Way, Lyric Opera, Deron Cherry
Foundation, Truman Medical Center, Boys & Girls Clubs, and Benedictine College. The false
portions of PLETZ’s charitable deductions were as follows:

2003: $81,250

2004: $116,680

2005: $160,445

2006: $207,253
After the Internal Revenue Service (“IRS™) audited PLETZ’s personal retums for tax years 2005 and
2006, she filed amended retusns for those years, drastically reducing her charitable contributions.
For 2005, she mduced them fram $183,546 to $46,097; and for 2006, from $243,503 to $44,073.
Throogh her anthorized scpresentative, PLETZ told the IRS ihat har executive assistant had
mistakenly commingled KCUMB donation receipts with PLETZ’s personal donation receipts.

16. It was further part of the scheme and artifice that for tax years 2004 through 2006,

PLETZ failed to report as income reimbursements she had fraudulently obtained from KCUMB for

Attachment =~ 3
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charitable donations she falsely claimed that she personally made. In February 2004, PLETZ
pledged $20,000 to Benedictine College in Atchison, Kansas, and requested that Benedictine use her
home address for all correspondence regarding the gift. In March 2004, PLETZ submitted to
KCUMB a claim for reimbursement for $20,000, attaching to the claim a copy of her personal check
in the amount of $20,000 made payable to Benedictine College. Benedictine never received
PLETZ’s prersenal check, aad the check never cleared heraccount. KCUMS paid PLETZ $20,008.
On June 10, 2084, aad June 30, 2604, & PLETZ s diteatiun, Benailiatine charged PLETZ's KCUMB
Visa accannt $10,000 in two installments to fulfill PLETZ's pledge. PLETZ glaimed this $20,000
donation which. KCUMB, not she, made, as a charitable contribution dedu.ction on her 2004 Farm
1040, and did not declare the $20,000 income she received from the fraudulent reimbursement.
17.  As a further part of her scheme, in February 2005, PLETZ pledged $20,000 to
Benedictine College and instructed Benedictine to bill her home address for the gift, as PLETZ said
it was a personal donation. On February 25, 2005, PLETZ submitted to KCUMB a claim for
reimbursement for $20,000, attaching to the claim a copy of her personal check in the amount of
$20,000 made payable to Benedictine College. As in 2004, Benedictine never received PLETZ’s
persomal check, and the cheek mover cleared her account. KCUMB paid PLETZ $20,000. On May
25, 2105, and Faute 30, 2005, at PLETZ’s direction, Henedictine charged PLETZ’s KCUMB Visa
account $10,00Q in two instaRments to fulfill PLETZ’s pledge. PLETZ claimed this $20,000
donatien which KCUMB, nat she, made, as a charitable contributian deduction on her 2005 Form
1040, and did not declare the $20,000 income she received from the fraudulent reimbursement.
18.  As a further part of her scheme, in February 2006, PLETZ pledged $25,000 to

Benedictine College. On February 17, 2006, PLETZ submitted to KCUMB a claim for

s Attachment - wrS
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reimbursement for $25,000, attaching to the claim a copy of her personal check in the amount of
$25,000 made payable to Benedictine College. As in 2004 and 2005, Benedictine never received
PLETZ’s personal check and the check never cleared her account. KCUMB paid PLETZ $25,000.
From May 1, 2006, to. June 30, 2006, at PLETZ’s direction, Benedictine charged PLETZ's KCUMB
Visa account a total of $25,000 in three installments to fulfill PLETZ’s pledge. PLETZ claimed this
$25,000 donation which X CUMB, mot she, 2mde, as a charitable contribution deduction on her 2006
Form 1040, and ctid ot deetare the $25,000 incame.she mexived from the frmsduleat reimbu sament.
COUNT QNE

19.  Paragraphs One through Eighteen of this indictment are incorporated herein.

20. Beginning in or about April 2004 and continuing thereafter up to and including
December 2009, in the Western District of Missouri and elsewhere, defendant KAREN L. PLETZ
did corruptly endeavor to obstruct and impede the due administration of the internal revenue laws
by the following conduct:

21.  From March 2004 through February 2006, PLETZ submitted false and fraudulent
claims to KCUMM for the reimbursen;mt of charitable donations she falsely claimed she had
personally made to Benedictihe College an KCUMB'’s beimlf; PLETZ then falesly failed to daclae
thia income on her Forms 1040 United States Individusl Income Taxt Retum.

22.  PLETZsigned and filad maorially false Formms 1040 for tax years 2003 through 2006,
which falsely claimed itemized dedwctions fer charitable cantributions on line 15 of Schedule A.
As PLETZ well knew, KCUMB, not she, made the contributions, either by KCUMB check or

KCUMB credit card. The false portions of the charitable deductions were as follows:

.
At - .3
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2003: $81,250

2004: $116,680

2005: $160,445
. 2006: $207,253

23.  Fortax years 2004 through 2008, PLETZ filed Forms 1040 United States Individual
Income Tax Return that falsely omitted the proceeds of the fraudulent travel and entertainment
expense reimbursement she had obtained from KCUMB.

24,  On or abowut April 16, 2007, PLETZ instructed her assistant at KCUMB to alter a
Federal application for extension of time 1o file return for tax year 2006, which PLETZ’s tax preparer
hadoompiewdmd sent to her. PLETZ instructed the assistant to reduce the estimated total federal
tax due from $§333,912 to $200,912, which reduced the amount of federal tax due immediately from
$160,000 to $27,000.

25.  On or about April 15, 2008, PLETZ instructed her assistant at KCUMB to alter a

Federal application for extension of time to file return for tax year 2007, which PLETZ’s tax preparer

had completed and sent to her. PLETZ instructed the assistant to reduce the estimated total federal -

tax due from $374,107 to $202,107, which reduced the amount of federal tax due i.mmediately from
$190,000 to $18,000.

26. In or abott October 2008, PLETZ, by aud through her authorized rspresentative,
falsely claimed to a repmsentative of the IRS that she inadvertently claimed KCUMB charitable
donations ag her own persaral donations for tax years 2005 and 2006, because her executive assistant
mistakenly commingled KCUMB charitable donation receipts with PLETZ's personal donation

receipts.

Alhchmm -~ """3
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27.  InMarch and April, 2009, PLETZ wrote two memoranda to her executive assistants
in which she repeated her false story, that is, that she had accidentally claimed KCUMB charitable
donations as her own because KCUMB and PLETZ’s personal charitable donation paperwork were
commingled and sent to her tax preparer. These memoranda were attempts to bolster PLETZ's claim
of negligence with the IRS, when in truth, as PLETZ well knew, she had provided handwritten lists
of chezitable donaticrs, mrost of which were made by KCUMB, to her tax preparer.

28. On March 19, 2009, PLETZ wrote a letun to Benedictine C(;Ilege, claimieg she had
just discovered that her personal chack for u $25,000 cantribation in 2006 had not cleared. This
letter was an attempt to bolster PLETZ’s claim of negligence with the IRS, when in truth, as PLETZ
well knew, she had made the $25,000 contribution to Benedictine with a KCUMB credit card.

All in violation of Title 26, United States Code, Section 7212(a).

COUNT TWO

29.  Paragraphs One through Sixteen of this indictment are incorporated herein.

30. Onorabout April 15, 2005, in the Western District of Missouri, defendant KAREN
L. PLETZ, a resident of Kansas City, Missouri, did willfully make and subscribe a Form 1040,

United States Individual Income Tax Return for the year 2004 (hersafier “retura”), which wes

- verified by a wriiten deciaration inat it was made nnder tha penalties of purjury, mad srhich she did

not helieve to be true and carrect as to every material matter. That return, which was prepared inthe
Western District of Missouri and was filed with the Internal Revenue Service, stated that she had
personally ﬁmde $116,680 in charitable contributions, and it failed to declare income she had

obtained by fraud, whereas, as the defendant then well knew and believed, the return materially

Attgehpsent =~

Case 4:11-cr-00065-HFS Document 1 Filed 03/30/11 Page 9 of 17



120443132443

overstated her charitable contributions by claiming as her personal contributions those that KCUMB
had made, and it materially failed to declare fraudulently obtained income.

All in violation of Title 26, United States Code, Section 7206(1).

COUNT THREE

31.  Paragraphs One through Seventeen of this indictment are incorporated herein.

32. On- or about October 18, 2006, in the Westem District of Missouri, defendant
KAREN L. PLETZ, a resident of Kansas City, Missouri, did willfully make arxi subscribe a Fcom
1040, United States Individual fricome Tax Retin for the year 2005 (herexfter “return™), which was
verified by a written declaration that it was made under the penalties of perjury, and which she did
not believe to be true and correct as to every material matter. That return, which was prepared in the
Western District of Missouri and was filed with the Internal Revenue Service, stated that she had
personally made $160,445 in charitable contributions, and it failed to declare income she had
obtained by fraud, whereas, as the defendant well knew and believed, the return materially overstated
her charitable contributions by claiming as her personal contributions those that KCUMB had made,
and it materially failed to declare faudulently obtained income.

All in wviolution of Title 26, United States Code, Sestion 7206(1).

COUNT FOUR

33.  Paragraphs One thunugh Eightren of this indim;nem are incorporated hmm.

34. On or about October 18, 2007, in the Western District of Missouri, defendant
KAREN L. PLETZ, a resident of Kansas City, Missouri, did willfully make and subscribe a Form
1040, United States Individual Income Tax Return for the year 2006 (hereafier “return”), which was

verified by a written declaration that it was made under the penalties of perjury, and which she did

10
Aﬂachmmt ~ "“'.g
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not believe to be true and correct as to every material matter. That return, which was prepared in the
Western District of Missouri and was filed with the Internal Revenue Service, stated that she had
personally made $207,253 in charitable contributions, and it failed to declare income she had
obtained by fraud, whereas, as the defendant well knew and believed, the return materially
overstated her charitable contributions by claiming as her personal contributions those that KCUMB
had made, and it maturially failed to declere fraudulently obtained income.

All in vioittio of Title 26, Uaited fitatas Coxdo, Section 7206(1).

COUNT S EN

35.  Paragraphs One through Twelve of this indictment are incorporated herein.

36. Onoraboutthe below-listed dates, within the Western District of Missouri, defendant
KARENL. PLETZ, anagent of KCUMB, aided and abetted by another, intentionally misapplied and
knowingly embezzled, stole, obtained by fraud and otherwise without authority knowingly converted
to her own use, property valued at $5,000 or more that was owned by and under the care, custody,
and c.:onlrol of KCUMB, an organization that annually and during the one-year period from March
30, 2006, through March 29, 2007, and during cach of the three succeeding ome-year periods
thereafter ending on March 29, 2010, received benefits in excess of $10,000 fruin fedesal prograrns
involving a grart, comtract, snboidy, loam, guasmtee, insurazce, and oforr form of fudernl assistanse,
that is, on twaluc separate occasions defendant PLETZ cansed money that wrs umier the cate,
custody, and control of KCUMB to be deposited into bank accounts she controlled, and thereby
obtained by fraud and other improper means, approximately $780,000 of KCUMB's money that she

was not authorized and entitled to receive.

1 Attaclnnem'-3
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_| Deposit | | Amount | Minutes | |
03/30/2006 |  $65000.00 | $63,407.50 | 04/19/2005 | BOA acct #6909 |
“ 6 |09r222006|  $65,00000 | $63,407.50 | 05/02/2006 | Commerce acct #2257

7 |owoewor!  s6500000 | $59,382.50 | 05/02/2005 | Cormmerce acct #2257
| ¢ lowesaoor| 56500000 | 56340750 | 05/022096 | Commero ot #2257
[ 9 |ooamo07| 6500000 | $63,407.50 | 04/1772007 | Commerce soct #2257
l 10 |12142007]  $65,00000 | $63,407.50 | 04/17/2007 | Commerce acct #2257

11 |o2smo08.|  ses0on00 | $6231822 {041772007 | Commerce acct #2257

12 |oonanaoe|  $6500000 | $63,407.50. | 04222008 | Commerce acct #2257

13 [o01/0s2009 |  $65000.00 | $59,377.50 | 04/22/2008 | Commerce acct #2257

14 |o03262000|  $6500000 | $63,407.50 | 04222008 | Commerce acct #2257

15 |oomazo09 |  $6500000 | $63407.50 | 102072008 | Commerce acct #2257

04/21/2009
16 11/05/2009 $65,000.00 $63,407.50 | 10/20/2008 | Commerce acct #2257
04/21/2009

All in violition of Title 18, United Stities Code, Sectiims 1ifi6 anti 2.

COUNTS SEVENTEEN through TWENTY
37.  Paragraphs One through Five of this indictnrent are incorporated herein.

38.  Onorabout the below-listed dates, within the Western District of Missouri, defendant

KAREN L. PLETZ, an agent of KCUMB, intentianally misapplied and ksowingly embezzled, stole,

obtained by fraud and otherwise without authority knowingly canverted ta her ewn use, property

valued at $5,000 or more that was owned by or under the care, custody, and control of KCUMB, an

organization that annually and during the one-year period from January 1, 2007, through December

31, 2007, received benefits in excess of $10,000 from federal programs involving a grant, contract,
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subsidy, loan, guarantee, insurance, and other form of federal assistance, that is, defendant PLETZ

caused KCUMB to pay for her personal travel and expenses by falsely claiming the travel and

expenses were business related when in fact, as she well knew, there was no business purpose for

the travel and expenses, and she was not authorized and entitled to receive reimbursement and

payments from KCUMB.

06/29/2007

$6,078.74

Non-business purpose

Trip to Harbor Beach Marriott Resort, Fort
Lauderdale, Florida to visit Pletz’s parents

18 06/05/2007- $24,815.17 | Trip to Four Seascns Hotel, Jackson Hole,
12/13/2007 Wyoming to vacation with Pletz’s friend
19 06/03/2007- $8,556.61 | Trip to Wild Dunes Resart, Isle of Palms,
12/05/2607 Charleston, South Carolina to visit with Platz’s
high school friends
10/27/2007- $11,846.07 | Purchase of items at the Vera Wang boutique in

Hawaii i

Halekulani Hotel, Honolulu,

All in violation of Title 18, United States Code, Sectian 666.

COUNT TWENTY-ONE

39.  Paragrapho One through Five of this indictment are inoospbnted herein.

40. On or about April 11, 2006, in the Western Distridt of Missouri and elsewhere,

KAREN L. PLETZ, defeadant herein, did knawingly engage and causa to be eagaged in a monetary

transaction, MWaﬁ‘ecﬁnginmmtecommme,Mcﬁminﬂlydeﬁvedprobmyofavdumm

$10,000, with the funds represented by the transaction having been derived from a specified unlawful

activity, that is, theft from a program receiving federal funds as described in Count Five, and PLETZ

? Attaghment - >
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knew said monetary transaction involved proceeds of a criminal offense, in that PLETZ caused
$63,407.50 to be wired from her Bank of America account to American Express.

All in violation of Title 18, United States Code, Section 1957.

COUNT TWENTY-TWO

41.  Paragraphs One through Five of this indictment are incorporated herein.

42.  On or about January 12, 2009, in the Western District of Missouri and elsewhere,
KAREN L. PLETZ, defendiint horein, did knowingly engage and csarse to bhe engnged in & rennetary
transaction, in or afecting interstets commeroe, in cziminally dezived property of a value greater than
$10,000, with the funds represented by the transaction having been derived from a specified unlawful
activity, that is, theft from a program receiving federal funds as described in Count Thirteen, and
PLETZ knew said monetary transaction involved proceeds of a criminal offense, in that PLETZ
caused $25,000 to be wired from her Commerce Bank account to American Express.

All in violation of Title 18, United States Code, Section 1957.

co . TWENTY-THREE

43.  Paragraphs One through Five of this indictment are incorporated herein.

44,  Onor about September 8, 2009, in the Western District of Missouri and elsewhere,
KAREN L. PLETZ, eufendent herein, did innowingly engage ard cqusn to be engagued in a moagiary
transaction, in or affiecting interstate commerce, in crimimrlly derived property af @ value greater thea
$10,000, with the funds represented by the transaction having been derived from a specified unlawful

activity, that is, theft from a program receiving federal funds as described in Count Fifteen, and

) Attachment - - >
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PLETZ knew said monetary transaction involved proceeds of a criminal offense, in that PLETZ
caused $15,000 to be wired from her Commerce Bank account to an antique dealer.

All in violation of Title 18, United States Code, Section 1957.

COUNT TWENTY-FOUR

45.  Paragraphs One through Five of this indictment are incorporated herein.

46. Onorabout November 9, 2009, in the Westem District of Missouri and slsewhere,
KARENL. PLETZ, dofimdnet lerein, did kswowingly engege snd saase to be axgaged in anronetary
transaction, in or affecting interstate cacameroz, in criminally derived property of a value gesater iz
810,00(;, with the funds represented by the transaction having been dsrived from a specified unlawful
activity, th:at is, theft from a program receiving federal funds as described in Count Sixteen, and
PLETZ knew said monetary transaction involved proceeds of a criminal offense, in that PLETZ
caused $30,000 to be wired from her Commerce Bank account to American Express.

Al in violation of Title 18, United States Code, Section 1957.

ALLEGATION OF CRIMINAL FORFEITURE

The allegations contained in Counts Five through Twenty-Four of this Indictment are re-
alleged and incorporated by reference for the purpose of alleging a forfeiture pursuant to the
provision; of Title 18, Linited Status Coda, Sections 982(a)(1) and (a)(2)(A).

The defendant nemed keenzin shall forfeit to the United States ali propesty, real and persanal,
constituting and derived from any proceeds said defendant obtained directly and indizectly as a result
of the violation incorporated by reference in this Allegation and all property used, or intended to be
used, in any manner or part, to commit, and to facilitate the commission of the violation incorporated

by reference in this Allegation, including but not limited to the following:

15 Atischmant = S
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Cash Proceeds
Defendant KAREN L. PLETZ shall forfeit any and all interest in approximately $830,000
in United States Currency, and any interest and proceeds traceable thereto, in that at least this sum,
in aggregate, was proceeds of the offenses charged in Counts Five through Twenty-Four.
Personal Property
A 2002 Lexus convertible SC430, VIN: JTHFN48Y920022500, which was seized on
October 7, 2010, arnd is in the curtody of the United States Marshals Serviee; $39,337.42 in United
Statas corzency, which weas seized an Octeber 7, 2010, frcen defendant’s Commerce: bank acemmt
#2257, and is in the custndy of the Internal Revenue Service.
Real Property
The real property located at 411 W. 46® Terrace #100, Kansas City, Missouri and more fully

described as:

Unit 100, Townsend Place Condominium, a condominium subdivision according to
the recorded plat thereof recorded on September 25, 1989, as Document No. K-
896030, in Book 37 at Page 95, created by Declaration of Townsend Place
Condaminium dated July 3, 1989, by Townsend Place Associates, a Missouri general
partnership and recorded on September 25, 1989, as Document No. K-896031, in
Book K-1956 at Page 1, as re-recorded November 22, 1989, as Docurnent No. K-
903932 in Book K-1973 at Page 2073, as umsended by, among other things,
Amendment recorded Feteuary 18, 1992, as Dessmont No. K-1010441, ix Baok K-
2210 at Page 1183, 41l in tke Office of the Reoarder of Deeds, Kansas City, Jackson
County, Missouri, togethar with all rights, inteets, benefits arei burdens attribntable
or appurtenant to sueh unit.

ubstitu
If any of the above-described forfeitable property of the above-named defendant, as a result
of any act or omission of the defendant --

(1)  cannot be located upon the exercise of due diligence;

0 Attachment %
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)
(€)
@
&)

has been transferred or sold to or deposited with, a third person;

has been placed beyond the jurisdiction of the Court;

has been substantially diminished in value; or

has been commingled with other property which cannot be subdivided without

difficulty;

it is the intention of the United States, pursuant to Title 18, United States Code, Section 982(b)(2),

to sesk forfejhws aof any ather preperty of said defendant up to the vaiune of the above-described

forfeitahle property.

A TRUE BILL:

/s/ Micheal R. Bailey
FOREPERSON OF THE GRAND JURY

/s/ Kathleen D. Mahoney.
Kathleen D. Mahoney #38828

Assistant United States Attorney

/s/ Linda Parker Marshall
Linda Parker Marshall #24954
Assistant United States Attorney

Dated: 3/29/11
Kansas City, Missouri
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